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CAST ASIA GRICE O40. 

ITEMS MARKED @ HAVE DEEN COORDINATED WITH THE DEPARTMENTS OF 

STATE AND DEFENSE. 
Rh //AUSTRALIA! CANDERRA HAS REDUCED IMPORT TARTFFS 25 

PERCENT IM AN CFFORT TO SLOW INFLATION. DURING THE SECOND 
QUARTER OF 14973 PRICES ROSE AT AN ANNUAL RATE OF 13 PERCENT. 
THE MIGHESY RATE IN @) YEARS. WHILE THE TARIFF REDUCTION WILL 
MAKE FOREIGN GOODS MORE COMPETITIVE IN THE AUSTRALIAN 
MARYET. IT TS HOT EXPECTED TO HAVE A MAJOR IMPACT ON IMPORTS 
FROM THC US. MANY OF WHICH ALRCADY CNTER AUSTRALIA DUTY FREE 
OR WITH NOMINAL TARIFFS. 


US EXPORTS TO AUSTRALIA ROACHES @470 MILLION DURING THE 
FIRST FIVE MONTHS OF THIS YEAR. 9S PERCENT ABOVE THE SANE 
PERTOL LAST YEAR. THE INCREASF WAS DUE IN PART TO CURRENCY 
ROALIGNMENTS OVER THE PAST YEAR IN WHICH THE AUSTRALIAN DOLLAR 
APPRECIATED 39 PERCENT AGAINST THE US DOLLAR. ‘fCONFIDENTIALD// 

2. JAPAN-USSR: THE PRESIDENT OF JAPAN'S EXFORT-INMPORT 


MANK WILL VISIT MOSCOW IN MID-AUGUST TO DISCUSS CREDIT TERNS FOR 
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THE YAKUTSK MATURAL GAS EXPLORATION PROYVECT. THE THO SIDES 4 


WERE UNADLE TO REACH AN AGRECAENT DURING THE NEGOTIATIONS JUST 
CONCLUDED IN TOKYO. (CONFIDENTIAL) 

Je CHINA! CHINASS PROVINCES ARE BEGINNING TO REPORT ON 
THE SPRING CROP. THIS CROP. MAINLY EARLY RICE AND UEAT. ACCOUNTS 
FOR AQOUT A THIRD OF THE ANNUAL HARVEST. PARTIAL FIGURES FROG 
WIDELY SCATTERED AREAS INDICATE SOME IMPROVEMENT OVER A RATHER 
DISAPPOINTING SHOWING LAST YEAR, LARGELY BECAUSE OF THE INCREASED 
ACREAGE UNDER CULTIVATION. 

PEKING IS NEVERTHELESS CAUTIONING AGAINST PREMATURE OPTINMISA. 
RECENT RADIOGRCADCASTS FROM SEVERAL PROVINCES HAVE STRESSED THE 
NECD "MIMRBRVIGOROUSLY TO PURSUE CRASH REAPING AND SOWING.” THIS 
SORT OF APPEAL IS MADE EVERY YEAR. BUT IT SOUNDED ESPECIALLY 
URGENT THIS YEAR. WEATHER WAS DELAYED HARVESTING AND REPLANTING 
IN SOME AREAS AND YIELDS MAY BE REDUCED. 

THE POLICIES IMPLEMEWTED IN THE SPRING TO BOOST THE CROP 
CAME TO0 LATE TO AFFECT THE CARLY HARVEST DRAMATICALLYS THEIR 


FULL IMPACT WILL NOT BE FELT UNTIL THE FALL OR EVEN LATER. AS IN 
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THE PAST, THOUSANDS OF YOUTHS AND CARES WERE SENT DOUN TO THE 
COUNTRYSIDE TO JOIN AGRICULTURAL PRODUCTION TEAMS, THIS YEAR 
SOME MARGINAL INDUSTRIAL PLANTS WERE CLOSED, AND THE RAW MATERIALS 
DUE THEN WERE DIVERTED TO ENTERPRISES MORE CLOSELY ASSOCIATED 
WITH AGRICULTURE. THE INDUSTRIAL WORKERS THUS RELEASED WERE: 
SENT TO AGRICULTURAL PRODUCTION TEAMS TO PROVIDE A POOL OF SKILLED 
LABOR AT THE CUMMUNE LEVEL. THIS PROGRAM MAY, IN THE LONG RUN, 
PROVE THE MOST BENEFICIAL OF ALL. 

GIVEN THE PRESENT CONCERN OVER HARVEST PROSPECTS, THE REGIME 
IS UMLIKELY TO EXPERIMENT WITH ANY RADICAL POLICIES DURING THE 
GROWING SEASON. EVERY EFFORT WILL GE MADE TO APPLY MAXIMUN 
RESOURCES TO AGRICULTURE BETWEEN NOW KND THE KEY FALL BARVEST 
IN SESTEMBER AND OCTOBER. {CONFIDENTIAL 

4. CHINA! OVER THE PAST FEW NONTIS. PEKING HAS SIGNED 
CIVIL AVIATION AGREEMENTS WITH FIVE COUNTRIES-NORUAY. SUEDEN- 
DENMARK, CANADA, AND GREECE-AND INITIALED ONE WITH THE UX. CHINA 
NOW HAS 29 SUCH ASREFMENTS WITH MON-COMMUNIST COUNTRIES. 

NONE OF THE LATEST AGREEMENTS WILL BE IMMEDIATELY IMPLEMENTED. 
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CANADA AND THE UK ARE LIKELY TO INAUGURATE FLIGHTS THIS YEAR, : 


BUT SCANDINAVIAN AIRLINES WILL NOT BEGIN FLIGHTS UNTIL SOMETINE 
NEXT YEAR. CHINARS NATIONAL AIRLINE IS WAITING FOR THE BOEING 
7078 IT ORDERED LAST YEAR BEFORE CXPANDING SERVICE TO AFRICA 
AND EUROPE. FLIGHTS TO THE US WOULD BE A LOGICAL EXTENSION OF 
CANADIAN AND EUROPEAN ROUTES. 

A MAJOR PROBLEM FOR EUROPEAN AND NORTH AMERICAN AIRLINES 
ITS THE RELUCTANCE OF MCSCOU AND TOKYO TO GRANT LANDING RIGHTS 
TO FLIGMTS ENTERING OR LEAVING CHINA. MOST AIRLINES BELIEVE THESE 
LANDING RIGKTS ARE NECESSARY TO MAKE SERVICE TO CHINA ECONOMICAL. 
TOKYO WILL PROBABLY RELAX ITS RESTRICTIONS IF A SINO-JAPANESE 
AVIATION AGREEMENT IS NEGOTIATED. TALKS BETWEEN THE TYO COUNTRIES 
ARE DEADLOCKED ON THE IESUE OF NATIONALIST CHINESE FLIGHTS TO 
JAPAN. THE SOVIETS MAY BE MORE RECEPTIVE TO GRANTING LANDING 
RIGHTS NOW THAT THEY HAVE SIGNED A CIVIL AIR PACT WITH PEKING. 
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EUROPEAN BRIEF OF. 

1. USSR-ROMANIA: THE US EMBASSY IN BUCHAREST REPORTS THAT 
SOVIET DIPLOMATS IN ROMANIA ARE GOTNG OUT OF THEIR WAY TO MAKE A 
BIG SHOW OF THEIR CONTACTS WITH AMERICANS. THEIR ACTIONS ARE 
UNDOUBTEDLY DESIGNED TO HEIGHTEN ROMANIA'S SENSITIVITIES OVTR 
SO-CALLED "GREAT POWER COLLUSION.” THE EMBASSY ALSO REPORTS 
THAT IT HAS “ADVISED” KEY ROMAMNIANS OF THESE CONTACTS AND 
BELIEVES THE ROMANIANS FULLY UNDERS@TAND THE SOVIET GANE. 
{CONFIDENTIAL} 

2. ROMANIA: BUCHAREST, ALWAYS ANXIOUS TO MAINTAIN A HIGH 
PROFILE ON NATIONAL SOVEREIGNITY AND INDEPENDENCE, IS GIVING THE 
NON-ALIGNED NOVEMENT'S TREATMENT OF THIS SUBJECT GREATER 
ATTENTION IN THE MASS MEDIA. MOST RECENTLY, THE PARTY'S 
THEORETICAL BIWEEKLY CARRIED A LONG ARTICLE BY DR- VICTOR 


WITH AN EYE TOWARD THE UPCORING FOURTH NONALIGNED CONFERENCE. 
: DUCULESCU LAUDED WATIONAL LIBERATION STRUGGLES THROUGHOUT THE 
WORLD AND CHARACTERIZED THE EMERGENCE OF NEW STATES AS DESTROYING 
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COLONIALISM AND HELPING TO BUILD NEU FORMS OF MUTUALLY 
ADVANTEGOL'S COOPERATION BASED ON THE "FULL EQUALITY" oF STATES. 

THE REASON FOR DUCULESCU’S ARTICLE LIES IW HIS DISCUSSION 
OF THE INDEPENDENCE OF SOCIALIST STATES. ON THE SUBJECT OF 
SOVEREIGNTY, HE IDENTIFIED ROMANIA'S POSITION WITH THAT OF THE 
NONALIGNED MOVEMENT AND TOOK THE ARGUMENT ONE STEP FURTHER- - 
THE SOVEREIGNTY OF EACH SOCIALIST STATE IS A "PRIMARY PRE- 
REQUISITE” FOR THE FUTURE AND MUST BE THE MODEL FOR RELATIONS 
AMONG ALL NATIONS OF THE WORLD. DUCULESCU THUS SEEANS TO BE 
ROMANIA TO ABANDON ITS MAVERICK WAYS BY IDENTIFYING BUCHAREST'S 
POLICIES WITH TMHOSE OF THE NONALIGNED WORLD. {CONFIDENTIAL} 

3+ YUGOSLAVIA: DUSAN ALIMPIC, THE PARTY BOSS OF THE 
PROVINCE OF VOUVODINA, LAST FRIDAY PLAYED HOST TO SERB REPUBLIC 
PARTY LEADER TIHONIR VLASKALIC AND THE PROVINCIAL PARTY CHIEF 
OF KLSGVO. FAHAUT BAKALI. JUDGING FROM THE TANJUG ACCOUNT OF 
THE MEETING, ALIMPIC DID MORE LISTENING THAN TALKING. 

THIT SERB PARTY RETAINS OVERALL AUTHORITY FOR THE VOJVODINA 
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PARTY, AND VLASKALIC WAS CLEARLY ON HAND TO STRENGTHEN LOCAL 
RESOLVE AGAINST WITCHHUNTERS WHO ARE CURRENTLY DEMANDING THAT 
MORE LIBERAL HEADS ROLL. VLASKALIC EMPHASIZED THAT GREATER 
UNITY IN THE LEADERSHIP WAS NECESSARY TO PREPARE FOR THE UP- 
COMING PROVINCIAL AND FEDERAL PARTY CONGRESS AND URGED THE 
PARTY TO SEIZE "DECISIVE" INFLUENCE IN ALL SOCIAL DEVELOPHENTS. 

THE LECTURE 7OUR BY THE SERB LEADER RESULTS FROM NERVOUS- 
NESS IN GELGRADE THAT THE CFFECTS OF FACTIONAL EXCESSES IN THE 
VOUVODINA COULD SPILL OVER INTO SERBIA ITSELF. VLASKALIC GAvE 
HIS BLESSING TO PURGES ALREADY CONVUCTED IN THE PROVINCE. BUT 
HINTED THAT A LACK OF DUE CAUTION MUST BE REMEDIED. 

THE FACT THAT BAKALT ACCOMPANIED VLASKALIC CREATES AN 
OVERALL IMPRESSION OF TOP LEVEL SERB SUPPORT FOR THE KOSOVO 
PARTY LEADER. WHO HIMSELF HAS RECENTLY FACED CRITICISM AT HOME. 
{CONFIDENTIAL} 

4Y. BULGARIA: LAST WEEK'S PARTY PLENUM ENDED THE FALL FROA 
POUCR OF FORMER INTERIOR MINISTER ANGEL TSANEV. “THE CENTRAL 
COMMITTEE CONSIDERED IT EXPEDIENT TO RELIEVE {TSANEV} OF HIS 
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POSITION AS UCP CENTRAL COMMITTEE POLITBURG CANDIDATE NENBER 
AND REMOVE HIM FROM THE CENTRAL COMMITTEE. COMRADE ANGEL TSANEV 
WILL RETIRE.” 

TSANEV LOST HIS POST AS INTERIOR MINISTER LAST APRIL IN A 
MAJO? SHAKE-UP OF THE MINISTRY. AT THAT TIME. THE BULGARIAN 
PRESS ANNOUNCED TSANEV WOULL BECONE A MEMBER OF THE STATE 
COMMITTEE FROR DEFENSE. PRESUMABLY HE WILL LOSE THIS JOB AS 
WELL. THERE HAS BEEN NO OFFICIAL INDICATION AS TO WHERE TSANEV 
WENT WRONG. THE CURRENT SCANDAL OVER CORRUPTION IN BULGARIA'S 
BALKAN AIRLINES MAY HAVE REACHED INTO HIS MMINISTRY. ALTERNATIVELY, 
HE MAY HAVE VOICED RESERVATIONS ABOUT FOLLOWING MOSCOW'S LEAD In 
RAPPROCHEMENT WITH THE WEST AND/OR ABQUT SMOFIA'S MORE FORTHCOMING 
ATTITUDE TOWARD YUGOSLAVIA ON MACEDONZA. 

THE PLENUM'S THREE DAY SESSION HAD AN AURA OF SECRECY. 
ZHIVKOV'S KEYNOTE SPEECH AND THE ADDRESSES OF OTHER SPEAKERS 
HAVE NOT YET BEEN MADE PUBLIC. THE PUBLISHED RESOLUTION DOES 
NOT BEAR OUT PREVIOUS EXPECTATIONS THAT THE PLEBNUM WOULD 
ENDORSE BETTER RELATIONS WITH TRE WEST AND SPECIFICALLY WITH 
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THE US. THE DOCUMENT DOES CHARGE THE POLIBURO WITH “DRAWING 
UP MEASURES TO EXECUTE THE TASKS" ARISING FROM ZHIVKOV'S REPORT. 
{CONFIDENTIALD — 

5. HUNGART®@: A NORTH VIETNAMESE PARTY-GOVERNNENT DELEGATION 
HEADED BY PRETIER PHAM VAN DONG CONCLUDED AN CIGHT-DAY @ESTAY IN 
HUNGARY ON 23 JULY AND THEN LEFT FOR POLAND. THE AGENDA INCLUDED 
A SHORT SESSION WITH PARTY LEADER KADAR. TALKS FOCUSED ON THE 
CURRENT AND FUTURE ACTIVITIES OF THE ICCS. THE LEVEL OF HUNGARIAN 
AID TO HANOI AND THE GENERAL TENOR OBF BILATERAL RELATIONS. 

FOLLOWING MOSCOW'S EARLIER LEAD, BUDAPEST ANNOUNCED THAT 
VIETRAMESE REPAYMENT OF HUNGARIAN CREDITS WOULD BE CANCELLED. 

TN CONTRAST TO THE SOVICTS, THE HUNGARIANS UMERE ABLE TO CONCLUDE 
AN AGREEMENT WITH THE VIETNAMESE ON “FREE CREDIT AND MILITARY 
ASSISTANCE” FOR 1974. NO DETAILS 0” THIS ACCORD HAVE BEEN RELEASED- 

KADAR'S RECEPTMION OF THE DELEGATION, Sma SHBNE 0T 
STRICTLY REQUIRED BY PROTOCOL. UNDERSCORES THE IMPORTANCE 
BUDAPEST ATTACHES TO ITS PERFORMANCE ON THE ICCS- THERE WERE 
NO SIGNS OF A MORE FLEXIBLE HUNGARIAN ATTITUDE TOWARDS THIS 


OATE- 
Onic: 
UNIT: 
ExT: 


Approved For Release 2001/08/14 : CIA-RDP85T00875R000600050006-1 


ane aad are Dow te wer were ong: esnee 


Approved For Release 2001/08/14 : CIA-RDP85T00875R000600050006-1 a aa 


OUTGOING MESSAGE 


ROAD COOTER Re ete © 
ene oe are e259 09 ey rane nme eane@ 


OMF QO 0 0 0 0 0 


Fea hear Reve 


SECRET 
POR AGS 18 BER THI roe oetme tere Oe Vreee remeyerh rete MEERENG METER Ee G MH wOt ES 
CONF INFO) Fhe NISHEM BY 
0 mrres 1) mymnee PER 4 


0 wrest 


CHORE. PERHAPS IN COSMETIC DEFERENCE TO THE SUPPOSED "INTER- 
NATIONALIST” CHARACTER OF ITS ICCS JOB, BUDAPEST IN THE FINAL 
COMMUNTQUE LAUDED THE “POSITIVE ACTIVITIES” OF THE VIETNAMESE 
PEOPLE” IN FULFILLING THE PARIS ACCORDS. IN CONTRAST, RECENT 
SOVIET PRONOUNCEMENTS ON THE SUBJECT VOICED MOSCOW'S “FIRM 
SUPPORT” FOR THE DRV AND THE PRG. TO AVOID MISINTERPRETATION 
OF THIS MORE GENEROUS LANGUAGE, BUDAPEST WENT ON TO STRESS BOTH 
THE VIETNAMESE COMMUNISTS’ RESPECT FOR THE PARIS AGREMEMENT AND 
THETR DEMAND THAT WASHINGTON AND SAIGON DO LIKEWISE. IN THE 
RECENT SOVIET-DRV COMMUNIQUE, MOSCOW ALLOWED THE VIETNAPSSE TO 
BERBMNAKE THIS STATEMENT FOR THE RECORD, BUT DID NOT ASSOCIATE 
ITSELF DIRECTLY WITH THE DEMAND ON WASHINGTON. THE HUNGARIAN-DRV 
COMMUNIQUE CURIOUSLY OMMITTED ANY DIRECT REFERENCE TO THE DE- 
VELOPMENT OF A NEUTRAL VIETNAM, A CONCEPT THAT WAS CONTAINED IN 
THE SOVIET-DRV COMMUNIQUE. {CONFIDENTIAL} 

b- E. GERMANY: THE EAST GERMANS HAVE TAKEN 4 NOVEL STEP 
T0 COUNTERACT WESTERN CRITICISM OF GDR BORDER POLIC’. 

WITH THE TENTH UVORLD YOUTH FES‘i/AL JUST DAYS OFF. WEST 
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PEELINESS MAVE QEEM REACTING STRONGLY TO PANKOU'S EFFORTS TO 
CONTROL VETTOERN ACCESR TO EAST BERLIN DURING THE FESTIVAL. AND 

TG SHOOTINGS OF ESCAPEES ALONG THE YALL. ON CO JULY THE SENAT 

AND COMMANDANT OF THE FRENCH® SECTOR PROTESTOD THE LATEST SHOOTING 
AS A CRLOODY INCIDENT’ AND PRMMOTNTEDLY NOTED HOW ANACHRONISTIC 
SUCH ACTIONS ARC IN A TIME OF DETENTS. Ih REACTION. THE CAST 
CERMANS TOOK THE UNPRECEDCNTED ACTION OF ECYPELLING THE CAPTURED 
CSCAPEE TG P&OvE THAT ME YAS UNHARMED. DENOUNCTNG HIN AS A CONNGS 
CHING WAL. 


Tut CAST GORMANS OOVIOUSLY WILL NOT CONTINUE TO DEAL UITH 


CSCAPE ATTEMPTS OY CXPULSTONS INDEED. WEST GERMAN NLUSPAPERS HAVE 
EPORTED MASS ARRESTS TO DISCOURAGE CSCAPE CFFORTS. (COMPIDENTIAL)D 
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TO: WESTLAN MEOTSOHERE BRIER O10. 

he ARGENTINA! IT TS INCREASINGLY EVIDENT THAT auan PreoN 
T. UNLTECLY 70 SATISFY THE DEMANDS OF THE CEP TVING LLESENTN LOOKELY 
GATHERED UNDES THE PERONIST BANNER. 

SOME 70-000 SUPPORTERS OF PERON AND PERONIST GULRRILLA GROUPS 
ATHMERED SATURDAY OUTSIDE POZOM'S MONE DEMANDING HIS IMMEDIATE 
ASSUMPTION OF THE PRESIDENCY. POLICE PLACED A CORDON AROUND THE 

DEMONSTRATORS To MEAD OFF VIOLENCE. INCREAGINGLY FREQUENT BE TEE Eo 
LOFT AND RIGHTVING ELEMENTS OF THE PERONTST movEntuT. 


PERON AND PROVISIONAL PROESIOCNT CASTIAG mT uitu t€verar 


Fase @ et terre’ toss oe ro Boom ra - »~ = oe ~~ eum es = - w-mee ese ae 
TUR RLTAL ACAI ATAVE Ss Afip A TLOMERY ALSSAGL OF GRIT TING FROA 
Re ew AEs soon ee 3 om em Mase Howe mis me 9 te wm oes eat ek Tae oe oe a? se 
PERG Ba, REAL TO THE CROWD AT TORUARS PEEGH CONCLUBELS #75 


MELTING OY NAMING SOCTAL WELFARE MINISTER LOPE? REGA am rs 
LIAISON VITH THE YOUTH ORGANIZATIONS~-A MOVE THAT SEEMS TO MAVE 
BELEN GQUICMELY REJECTED OY THE YOUTH. THE DEMONS THAT SEBS CHANTED 
HOSTILE SLOGANS AGAINST LOPEZ REGA AS WELL AS LASTIRI akn JOSE 


RUCCI. HEAD OF THE POWERFUL GENERAL LAQOR CONFEDERATION. 
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PLEGW S LATEST MOWE WILL BE TAEEN BY LEFF TYING PERONTSTS 
AN FJRTMER EVIBCNCE OF A MOVE TO THE RIGHT. AND aS SucH 27 may 
ESCALATE THE VIOLENCE THAT THEE ATENS TO BECOME A MORE SEATOUS 
PEOULEM FOR ARLENTINA. CONFIDENTIAL? 

o. NWICARAGUAL CONSTRUCTION VORELRS MAVE ENDED 4 Sie-ulce 
VALEGUT WHICH VISTUALLY HALTED THE ROECONMSTRUCTION CFFORT 1% 
MANAGUA. ALTHOUGH THE NO PERCENT PAV INCHEASE vas NOT &5 LARGE 
AS SOUGHT. TT IS CONSIDERABLY MORE THAN THE COMPANIES MAS 
GHIGINALLY OF FEecs. 


THE MODICAL WORECRSE’ STRIEC. HOWEVER. TS GAINING AONENTUN, 


Af tAtsec THAT CECT At 28 Frets AWE Le s2esm— 2P ts F AK Erb FP ste rsscs te stn & 
TU Tw A RAM EME LITRE Be OTR EF OTE ATHE, Or f¥ 2 & AT Riek? 3 FTIR t 

OHAKRY aT 1? Seawt £Y # ote gue At asr & CEE Herr HesTE were se mt wwe acm Hee 
fs wit ae CRG EB & FTES wg yh ETE CTH HE, of wt we itsé, oF er oe ia! ae | SET BPE BE CE Ee gH iM 


BALASY ITNCRLASES. CLINTNATION CF THE 6 PLECENT HECONS TRUCTION 
TAR ON TMEZTE SALARIOY. AND IMPROVED FACILITIECS. 

MUCH OF WHAT TME MEDICAL WOREECRS ARE SECKING Wat AG@LED 70 
LAST YOAR TN SETTLEMENT OF A SIMILAR STRIKE. BUT NEVER IMPLOMENTOS. 
GENERAL VONCZA TAYS NGM THAT MOST OF THE CONDITIONS CAN OL MET. 


HUT THAT HE CaN NOT DELETE THE Tax FROM ONE GROUP OF SaLaRIC$ 
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VITHOUT DELETING ITT FROM ALL. CCONFIBENTIAL? 


J. BOLIRTL! THE LATEST CHAPTER 3h 


GF MOLIVIAN POLITICS IR THE CONTROVERSY GENERATES QY THE RECENT 


PURLICATION OF AN UNSIGNEEL MANIFESTO. HEADLINER AS THO WORE OF 


A GROUT OF YOUNG OFFICENS IN COCHABAMGA. THE DOCUMEMT DEMANDS 


A VARISOTY CF WATIONAL REFORM. OUT STOPS SHORT OF A CALL FOR 


REVOLUTION. AMONG OTHER THINGS. THE OFFICERS ADVOCATE AN 


TNSUSTRIALIT ZATION POLICY ENDING DEPENDENCE ON FORE ITEN CAPITAL. 


THE AVOIDANCE OF MILITARY TMVOLVEMENT I PARTIS AM POLITICS. AN 


CFFORT TO REDISTRIBUTE NATIONAL WEALTH. AND ALIGNMENT ¥VITH THE 


MILITARY OFFICERS. IN AN CFFCRYT TO PROVE ITS POINT. THE 


ADMINISTRATION IS ORINGING SULT AGAINST Tuo NEWSPAPERS THat 


PUGLISHED THE MANIFESTO. APPARENTLY CHARGING THAT THEY 
BISSEMINATED MISLEABING ANB HARMFUL INFORMATION. CCONFISENTIAL) 
WY. ARGENTINA: NEGOTIATIONS ARE STILL UNEBERYUAY TO CHOOSE 
A VICE-PROS}DELNTIAL CANDIDATE AND PRESS REPORTS INDICATE TraT 
Gate 
Gag 
ageett 
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PADICAL LEADER PALANTN TS OV NO MEANS A SHOO Ih. 

BURING A DRESS CONFERENCE YESTORDAY QALOIN STATED THAT 
HE ENEM NOTMING ARGUT FUNNING WITH PROM AND "YAS SURPRISED AT 
ALL THE PYPLICITY and COMMENT. "7 HE ADDED THat ate “ARTIF ICTAL 
THEME MAS QOEN CREATED OUT OF A HONEKISTENMT POSSTRILITY.° PERON 
CVIDENTLY HAS NOT YET FORMALLY OFFERED THE SLOT To DALDIN. THE 
FAGICAL LEABER'S STATEMENT MAY MAVE GEEN AN EFFC.7 10 FORCE 
PLEON'S MAND. 

TN TMC ABSENCE OF A DECISION OM THIS NATTOR. OTHER NANELS 
ARL OCGINNING TO 16 MENTIONED AS Tul SIV'RSE SCCTORS oF PLRONISA 
BURT ACE THEIR FAVGRTTE S0N3. LEFTIST YOUTH GROUFS ARE PURHIAT 
“GRAGCK PREDLTOENT CARPORA AND RGHE CAUGH GRHGANI ZATIONS ARE SAT 
TG FAVOR SOCTAL VELFARE MINISTOR LOPEZ REGA. A PORTLE CAMPAIGN 
LAUNCHED YOSTCRBAY TON BUENOS AIRES CVEN POMANDED THAT PORGNSS 
VIFE [SawEl GOT THE sent. 

A RADICAL PARTY CONVENTION IS SCHEDULED %o CONVENE Of 
fh JULY TO BEGATE BALOIN'S BRM CANDIDACY AND PERON PRESUMABLY 
VILL HAVE TO MAKE A DECISION GCFORE THAT MEETING. vNOACVER PCRON 
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CHOOSES WILL MAVE TO QE ACCEPTABLE TO THE MILITARY IF HES PLANS 
FOR A NATIONAL UNITY GOVEHNNENT ARE YO DE REALIZED. AT THIS 
POTNT HALOIN SEEMS TO BE THE CANDIDATE vOST ACCEPTADLE TO THE 
MILITARY. (CONFIDENTIAL) 

47%. CUBAt THE GOTH ANNIVERSARY CELEGRATIONS COMMENORATING 
THE ATTACK ON THE MONCADA QARRACKS ARE NOW IN FULL SUING. THE 
FOSTIVITICS GEGAN IN HAVANA Of SUNDAY WITH A MILTTARY PARADE. 

THE FIRST SINCE 2968. MINISTER OF THE ARMED FORCES RAUL CASTRO 
CAVE THE GAIN ADDRESS and FIPTU. ALTHOUGH PRESENT. TOOK NO ACTIVE 
ROLE. THE PARADE FOATURCD NO NEU MILITARY CQUIPRENT. SUNDAY'S 
CVENTS ALSO INCLUDED a MANnOTH BANGUET FOR THE HUAEROUS FORTIGH 
TOLEGATLCS. 

OTHER ACTIVITIES SCHEDULED THIS WEEK INCLUDE A SPECIAL 
ANNIVERSARY CXHIBIT. AN ENTERTAINMENT EXTRAVAGANZA BY 1.700 
PERFORMERS. AKD AN ATR-NAVAL REVICW. CASTRO IS CXPECTED TO 
MAKE THE TRADITIONAL KEYNOTE ADDRESS ON 2h JULY AND MAY USE THE 
OCCASION TO SET THO STAMGE FOR HIS ATTENDANCE AT THE COMFERENCE 


OF "HON-ALIGNED™ NATIONS TO BE HELD IN ALGERIA BIN SEPTENGER. 
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TO GUARANTEE AN INTERNATIONAL FLAVOR TO THE CELEURATIONs 
CASTRO HAS INVITED NUMEROUS FOREIGN NOTABLES AND HAS PRESSED 
FOR HIGH“RANKING TCPRESENTATIONS FROM SO-CALLED “THIED WORLD" 
NATIONS, BUT THE ARRIVING DELEGATES ARE LOWER IN RANK THAN THE 
CUBANS HAD HOVED FOR. Ne HEAD OF STATE IS EXPECTED AND ONLY 
TWO FOREIGN MINISTERS HAVE ARRIVED SO FAR. APPARENTLY OTHER 
INTERNATIONAL STARS DO NOT WANT TO BE UPSTAGED BY CASTRO OR TO 
GIVE THE CUGAN LEADER A HEAD START IN THE RACE FOR THE LEADERSHIP 
ROLE AT THE NON-ALIGNED CONFERENCE. {SECRET NO FORCIGN DISSEND// 
{THESE ITEMS HAVE WOT BEEN COORDINATED) E-2INPDET- 


D0/DD0———$$—$—_——_—_— —__. 
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TO: AIDDLE EAST AFRICA BRIEF O1LO. 

ITEAS MARKED & HAVE BEEN COORDINATED WITH THE DEPARTMENTS 
OF STATE AND DEFENSE. 

R//e. APGHANISTAN: A WEEK AFTER A WELL-EXECUTED 
COUP. PRESIDENT DAUD APPEARS TO BE IN FULL CONTROL 
OF THE COUNTRY. 

A NEW GOVERNMENT HAS NOT YET SEEN FORMED, BUT 
DAUD IS SERVING AS PRESIDENT. PRIME MINISTER. FOR+ 
CIGN MINISTER. AND DEFENSE MINISTER. MOST MILITARY 
UNITS HAVE BEEN WITHDRAWN FROM KABUL, THERE IS NO 
INDICATION OF SIGNIFICAN: OPPOSITION IN THE PROV- 
INCES. AND REPORTS THAT THE KING WOULD ATTEMPT TO 
RETURN HOME SEEM TO BE BASELESS. 

DAUD'S FOREIGN POLICY STATEMENTS HAVE BEEN 
MODERATE AND HE HAS WON RECOGNITION FROM A NUMBER 
OF STATES. INCLUDING PAKISTAN AND IRAN, BOTH OF 
WHICH NEVERTHELESS REMAIN DEEPLY SUSPICIOUS OF HIS 
INTENTIONS. {SECRETI// 
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Ree CGYPT! SPEAKING ON REVOLUTION DAY YESTERDAY. 


PRESIDENT SADAT HAD LITTLE TO OFFER THE CGYPTIAN 


PEOPLE 
LIBYA, 
COU. A 
HE DID 
NEW DE 
MENT. 


MERGER 
“MARCH 
FOR UN 
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BEYOND CONTINUED MISGIVINGS AVOUT UNION WITH 
DISTANT BUT STILL AMICADLE RELATIONS WITH Nos- 
ND STRONG ATTACKS ON US HIDDLE EAST POLICY. 
NOT. AS HE HAS ON OCCASIOd IN THE PAST. SET 
ADLINES FOR MOVING TOWARD A MIDDLE CAST SETTLE- 


SADAT SEES NO MERIT InN A FULL AND IMMEDIATE 

WITH LIGYA. IN AN OBVIOUS REFERENCE TO THE 

OM CATRO.” HE NOTED THAT EMOTIONS ARE NOT A BASIS 

ITY AND THAT THE IMPORTANT CLEMENT IN UNITY IS ITS 

NCE RATHER THAN ITS FORM. 

SADAT DEVOTED MOST OF HIS ATTENTION TO CAIRO'S 

ONS WITH THE SOVIETS AND THE US. HE TOOK [HE POSITION 
USSR THAT, ALTHOUGH DIFFERENCES EXIST. EGYFTIANS MUST 
TAND THAT THESE ARE DIFFERENCES BETWEEN FRIENDS. 
TICIZED THE LEVEL OF SOVIET MILITARY ASSISTANCE, 
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HUT NOTED THAT EGYPT MAS QECN REASSURED OF CONTINUING 
SOVICT POLITICAL SUPPORT. 

SADAT DEALT HARSHLY WI'H SOM US ACTIONS AT THE 
UN MIDDLE CAST DEDATE. STATING THAT EGYPT WILL NOT 
WAVER IN THE FACE OF US ULTIMATUNS ABOUT A VETO. 

ME CHARGED THAT US POLICY ON A MIDDLE EAST SETTLE- 
NENT HAD CHANGED OVER THE YEARS AND ACCUSED THE US 

OF WORKING TO PRESCRVE THE CEASE-FIRE IN THE INTER: 
C&TS OF FURTHCRING ISRACLI ADSORPTION OF THE OCCUPIED 
TERRITORIES. SADAT REJECTED THE US PROPOSAL FOR 
“PROXIMITY TALKS” ON AN INTERIM SETTLEMENTS INDEED. 
HE REJECTED THE IDEA OF NEGOTIATING AT ALL WITH IS- 
RAEL. 

THESE REMARKS REFLECT SADAT'S CONTINUED FRUSTRATION AT 
CAIRO'S INABILITY TO INDUCE MOVEMENT TOWARD A SETTLEMENT. 
DESPITE HIS FRUSTRATION. SADAT DID NOT. AS HE HAS 
IN THE PAST, CALL FOR MILITARY ACTION AGAINST ISRAEL. 
PROTESTING THAT HE YAS NOT POSTPONING THE BATTLE. SADAT 
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OD veeee : 
CMPHASIZED THAT CATRO WOULD HAVE VO REASSESS THe 
MEANS BY WHICH EGYPT CAN REGAIN ITS TERRITORY. THIS 
REASSESSMENT 18S TO DE PREPARED OVER THE NEXT TWO 
MONTHS AND. SADAT SAID. WILL DETERMINE EGYPT'S PorL- 
ICY FOR THE WEXT TWO OR THREE DECADES. <{CONFIDEN- 
TIAL} 

J+ LIBYA: PRESIDENT QADEAFI APPARENTLY HAS DECIDED 
TO REMAIN IN OFFICE. AT LEAST UNTIL UNITY WITH EGYPT IS 
PROCLAIMED. 
DURING A SOMEWHAT SUBDUED SPEECH YESTERDAY TO 

ENTHUSIASTIC CROWDS. QADHAFI STATED THAT HE WOULD 
REASSUME LEADERSHIP OF LIBYA FOR THE SAKE OF ALL 
THOSE CALLING FOR HIS RETURN. ACCORDING TO E. “LY 
REPORTING, HOWEVER, HE INDICATED THAT THE DIRECTION 
OF THE PROPOSED MERGER WOULD ULTIMATELY DETERMINE 
HIS FUTURE. THE LIBYAN LEADER TOLD HIS FOLLOWERS 
THAT HE. LIKE OTHER MEN. IS SUBJECT TO HUMAN FRAILTIES AND 


“ONE GETS TIRED, DISHGUSTED, AND BORED WITH POLITICS-- 
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PARTICULARLY ARAD POLICIES.” HE CATAMLOGUED A LONG LIST OF 
: DIFFERENCES WITH HIS EGYPTIAN PARTNERS OVER SUCH ISSUES AS THE 
CULTURAL REVOLUTION AND PLANS FOR THE BATTLE AGAINST 
ISRAEL, BUT THE TONE OF HIS REMARKS WAS NEITHER ANTAGONISTIC 
NOR CONDEMNATORY. NEVERTHELESS, HE EXPRESSED LITTLE WILL- 
INGNESS TO COMPROMISE ON HIS CONCEPT OF COMPLETE UNION OR ON 
HIS COMMITMENT TO A POPULAR, ISLAMIC REVOLUTION. 6Y LINKING 
HIS LEADERSHIP TO THE PROPOTED MERGER, QADHAFI APPARENTLY 
STILL HtSES TO GAIN SOME CONCESSIONS FROM CAIRO. PRESIDENT 
SADAT. HOWEVER, APPARENTLY DOES NOT INTEND TO BOW 70 LIBYAN 
PRESSURES. {CONFIDENTIAL} E-2 IMPDET.d 
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